Sime Darby Berhad Reports Pre-Tax Profit of RM3.45 Billion for the Nine-Month Period Ended 31 March 2011

· Group records net profit of RM2.35 billion for the nine months ended 31 March 2011 with most sectors registering strong performance
· Group proposes the disposals of Sime Darby Engineering Sdn Bhd’s (SDE) assets in Pasir Gudang and Teluk Ramunia

Kuala Lumpur, 27 May 2011 – Sime Darby Berhad’s pre-tax profit doubled to RM3.45 billion for the nine months ended 31 March 2011, compared to the corresponding period in the previous financial year. The Group’s net profit in the first nine months of the year rose by 192 percent to RM2.35 billion as a result of higher contributions from the Plantation, Motors, Industrial and Energy & Utilities Divisions.
Plantation Division benefitted from higher CPO prices 
For the first nine months of the year, the Plantation Division achieved an operating profit of RM2.0 billion, an increase of 18 percent compared to the same period in the previous year, despite lower FFB production and yields caused by prolonged rainfall and changing crop patterns. The higher operating profit was attributable to higher average CPO price of RM2,828/MT against RM2,277/MT in the corresponding period last year.
For the three months ended 31 March 2011, the Division reported an operating profit of RM683 million, a drop of 18 percent compared to the preceding quarter, due to lower FFB production and an impairment for biodiesel and other assets of RM82 million. The average CPO price realised in this quarter was RM3,142/MT against the second quarter’s  RM2,835/MT. 
The Industrial Division recorded a 30 percent increase in operating profit after a swift recovery from the flooding in Queensland

The Industrial Division reported an operating profit of RM699 million for the first nine months of the current financial year, representing a 30 percent increase over the same period in the preceding year. This was largely attributable to strong sales in Australia/Pacific Islands and Malaysia, as well as better price realisation across all regions. 

In the third quarter, pre-emptive efforts undertaken by the Australia operations resulted in the swift recovery from the impact of Cyclone Yasi and the Queensland floods, leading to a 9 percent increase in the Division’s operating profit to RM244 million compared to the preceding quarter. In Australia, the Division recorded higher delivery of equipment which was deferred from the second quarter.
The Motors Division continued its stellar performance with operating profit rising 90 percent 

The Motors Division continued its excellent performance into the third quarter, registering a 90 percent increase in operating profit to RM441 million over the RM233 million reported in the previous corresponding period. This was mainly attributable to the robust demand across all regions, particularly for new models introduced by BMW, Hyundai and Ford. 

In the third quarter of FY2010/2011, the China operations continued to be the main profit generator as the buoyant Chinese automotive market boosted operating profit by 31 percent to RM165 million compared to the second quarter of FY2010/2011.

Property Division’s operating profit expected to improve with the product launches in the fourth quarter
The Property Division recorded an operating profit of RM210 million in the first nine months of this financial year, a 44 percent decline from the previous corresponding period. This was mainly due to delayed launches of major projects and cost incurred on a development project in the current period which was written off. In the third quarter, the Division reported an operating profit of RM78 million, an increase of 6 percent from the previous quarter as a result of higher progress billings in its townships developments.
The Property Division is confident of improving its performance in the fourth quarter from new product launches. Of the fifteen new launches planned for the second half of FY2010/2011, thirteen have been launched, including the Turnberry Villas in KLGCC, The Glades in Putra Heights and Kenny Hills Residence in Bukit Tunku.
Energy & Utilities Division’s operating profit boosted by the close out of the MOQ Project
The Energy & Utilities Division registered an operating profit of RM220 million in the first nine months, representing an increase of 122 percent over the same period in the previous financial year. In the three-month period ended 31 March 2011, the Oil & Gas business unit registered an operating profit of RM91 million following a RM98.5 million write back of provisions from the signing of the Close-Out Agreement with Maersk Oil Qatar (MOQ Project) in March 2011.
Proposed disposals of SDE fabrication yards 
Sime Darby Engineering Sdn Bhd has entered into two separate non-binding memoranda of understanding (MOUs) for the proposed disposals of its assets in the Oil & Gas business unit with Petroliam Nasional Bhd (Petronas) and Malaysia Marine and Heavy Engineering Holdings Bhd (MHB). The MOUs involve, among others, the disposals of the Teluk Ramunia and Pasir Gudang fabrication yards to Petronas and MHB for RM296 million and RM399 million respectively.
Healthcare Group’s steady growth driven by higher outpatient visits

The Healthcare Group reported an operating profit of RM19 million in the first nine months of this financial year, a 22 percent increase over the same period in the preceding year as a result of the increase in outpatient visits and higher contribution from the education sector.

Summary
Commenting on the overall results, Sime Darby’s President & Group Chief Executive, Dato’ Mohd Bakke Salleh said: “This marked improvement in performance was achieved despite difficult operating conditions, a testament to the perseverance, commitment and hard work of our employees.” He added that the Group has completed a review of its portfolio of businesses and is currently finalising its five-year strategic blueprint. “We will ensure that Sime Darby will have a strong portfolio of winning businesses,” Mohd Bakke said.
FY2010/2011 KEY PERFORMANCE INDICATORS (KPI) 

The Group is confident of surpassing both targets for the financial year ending 30th June 2011 underpinned by higher CPO prices and strong demand for the products of the Industrial and Motor Divisions.
